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Joinat menticom | use code 65516283 M Mentimet

How familiar are you with the term climate finance?

9

1 1

Not atall Somewhat Very well

Joinat menticom | use code 65516283 M Mentimeter

Why do you think reporting climate finance is important?

Speaker notes
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Join at menticom | use code 65516283 M Mentimeter

Canyou think of any past or ongoing activities by your organisation that could be considered climate-related?

Finance to build climate resilience developing ghg inventory, carbon Protection of mangroves
auditing

Projects related to RE. Green Building Design
All of them

No Capacity building

Climate related research

Yes Food security
Low emission marine transport

Low emission marine transport Protection of mangroves
o 0O
w2
Join at menticom | use code 65516283 M Mentimeter
Would you say that financial information relating to the these activities is currently collected by your organisation?
awareness No Somewhat
Yes No Yes.
Yes Yes
e o
w2
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https://www.environment.gov.mv/v2/en/resources-for-climate-finance-reporting
https://www.environment.gov.mv/v2/en/resources-for-climate-finance-reporting
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Objectives

To build the capacity of non-
state actors in the Maldives

By the end of this training, participants will be able to:

to use the Framework ®  Understand the Framework developed for climate finance reporting
developed for climate
finance reporting for Non-
State Actors, developed ® Learn how to classify and report climate-relevant expenditures
under the CBIT Maldives
Project

® Improve their understanding of climate finance

This training is intended for:
® Representatives of non-state actors who implement climate projects

®  Staff involved in budgeting and expenditure tracking

o % & CBIT Maldives & e
@ Ministry of Tourism and Enyironment Capacity Building for Improved Transparency of Climate e Foanment UN@& UpClose Aetherp

J
Republic of Maldives
2t Change Mitigation and Adaptation Actions in the Maldives ~ J€F | faciity _ environment



09:30 — 09:40 Workshop Introduction and Roundtable

Session 1: Setting the Scene - What is Climate Finance and why should |

09:40 — 10:00
report?
10:00 — 10:10 Session 2: NSA Reporting Framework Overview
10:10 - 11:10 Session 3: What to Report
11:10 — 12:00 Session 4: Reporting process

13:00 — 14:00 Session 5: Hands-on Exercise — Case Study Practice
14:00 — 14:45 Session 6: Co-Financing and In-Kind Contributions
14:45 — 15:00 Post-training assessment/feedback

15:00 — 15:30 Closing Ceremony
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CBIT — Tracking support for NDC implementation

Up e P77

* As a party to the UNFCCC, Maldives is committed to meet the requirements of the ETF

under the Paris Agreement

* To achieve this, there is a need to establish and formalise institutional arrangements

for better tracking of climate actions (NDC implementation) including support (finance)

received

The objective of this consultancy is tracking support for NDC Implementation including institutional
arrangements, methodology and tools for monitoring and reporting of support by state and non-

state actors.

Deliverable 1

Stocktaking of current
institutional arranegements
for tracking support and
capacity gaps and needs

Deliverable 2

Recommendations to
improve the cumrent
tracking of climate
finance fracking

Deliverable 3
Framework for
reporting by non-state
actors

Deliverable 4

Guidelines for tagging
climate and finance
and operationalisation
of a tagging system
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Deliverable 5
Draft regulation and
MOU framework to
formallised the MRV of
climate finance
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MALDIVES' FIRST
BIENNIAL TRANSPARENCY REPORT

TO THE UNITED NATIONS FRAMEWORK CONVENTION ON CLIMATE
CHANGE (UNFCCC) UNDER THE PARIS AGREEMENT
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Gaps in current reporting

* Some expenditure not tracked in current reporting

.

Municipal climate
spending (those S
implemented through Contn;bquct;lgns from
revenue generated by =
councils independently)

TN

e ——

Donor projects

Private sector implemented directly

investments through support from

UN agencies
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Introduction and Self-Reflection Exercise

Reflect individually
+ How familiar are you with the term climate finance?
*  What comes to mind when you hear the term “climate

finance reporting”?

'* Ministry of Tourism and Environment
M Republic of Maldives

Click to download as image

Join at menti.com | use code 7487 2457
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Session 1: Setting the Scene

What is Climate Finance and Why should | report?

@ Ministry of Tourism and Environment

Republic of Maldives
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Recap of Context (1)

* Paris Agreement agreed at COP21 in Paris in 2015, to keep global
temperature rise to below 2°C. Key aims:

- Keep global temperature rise to below 2C
- Increase the ability of countries to deal with impacts

- Make financial flows consistent with a low GHG emissions and climate-
resilient pathway

- Enhanced transparency framework for action and support
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Recap of Context (2)

Parties report on climate action, finance and investment in

action nationally and from bilateral and multilateral support

in their Nationally Determined Contributions (NDCs) every
5 years

As part of the Biennial Transparency Report (BTR)
“Developing country Parties should provide, in a common
tabular format, information on financial support needed and
received, to the extent possible, as available and as
applicable.” every 2 years
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Recap of Context (3)

Table 1117
Information on financial support received by developing country Parties under Article 9 of the Paris Agreement**
Exchange rate used.
ndeof et recened Comibution toComtribution 3
i (climase-spectfcr wechnology  Capocin- Use
S Poga— — devchopmens  bualiding ool
projector  project Recipient  Ipiementing  Domestic e Financial Dpeaf ondrunfer W Songof  ond  Addinons!
other < ¢ descripoon: Chsnne? enniny ennity cwrency  USD frame nstrvmonr Seatuy’ support Sector’  Subsector’  objectves' vy reswltr  nformanion’
Multilaic Gramt Commitied Adaptation  Energy Insert 1 for lasert 1 for  Planned
a.:mx Comcession  Received  Mitigation  Transport Yen Yo Ongoing
Regionsl al loan Cross-  Industry OfoeNo  0forNo  Completed
Other Noa- cutting”  Agricubture
(pecify) concessional Toreony
< Water
Equity d
Guarantee saitation
Insurance Cross-
Other curtng
(specity)* Other
(spesifyl®

Notation keys: NA = not applicable; UA = information not available at the time of reporting. NR = 0ot reported (10 indscate the voluntary charactcr of the information)

* Developing country Partics should provid, in common tabular format, information on financial support reccived, 10 the extent possible, as available and as applicable.

# Parties inchade information on support received, ongoing or planncd since the previous BTR.

< Py ide the underly smptions, definitions as applicable, used to identify and‘or repor this reporting parametcr in the respective section of the BTR.

4 1f "other”, Partics should specify this information.

# This refers to funding for activities that have both mitigation and adaplation componcts.

/ Repont, 10 the extent possible, mformation on the project programme and implementing agency and provide a link 10 any relevant documentation and a» appropriate. support 1o activitics related 1o averting. menimizing and
addressing loss and damage associated with the adverse effects of climate change

Custom Footmotes
The underlying assumptions, definitions and methodologies of the information in this CTF is available at link/page number of the BTR.

https://unfccc.il /file [ auv 5 0.pdf
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Transparency under the Paris Agreement

Mitigation Adaptation Finance

(Art. 13 and 15) — The Paris Agreement relies on a robust transparency and
accounting system to provide clarity on action and support by Parties, with
flexibility for their differing capabilities of Parties. In addition to reporting

information on mitigation, adaptation and support.
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What is Climate Finance?

* No internationally agreed definition of what constitutes climate finance
* This guideline draws on the guidance provided by the UNFCCC’s Standing Committee on Finance (SCF) and

integrates emerging best practices from international climate finance in the context of SIDS:

Climate finance aims at:

* reducing emissions and enhancing sinks of greenhouse gases [mitigation];

*® reducing vulnerability, increasing adaptive capacity, and mainstreaming and increasing resilience of human and
ecological systems to negative climate impacts [adaptation];

* addressing loss and damage associated with the adverse effects of climate change [loss and damage]

...and includes financing for actions identified in a country’s nationally determined contribution, adaptation communication,
national adaptation plan, plans or programmes for responding to loss and damage, long-term low-emission development
strategy or other national plan for implementing and achieving the goals of the Paris Agreement and the objective
of the Convention [UNFCCC].
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Climate Finance

-« | Mitigation

4 Financial flows for reducing
greenhouse gas emissions
Adaptation

2= | Support for reducing vulnerability
to climate change impacts

Financial support for addressing
climate change impacts beyond
adaptation

o Cross-cutting Activities
Qe

Actions supporting both mitigation
and adaptation
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Why the need for tracking climate finance?

*
o

* Tracking the sources and flows of climate finance in the Maldives is not straightforward, as there is
currently no institutionalized or formal system in place for monitoring climate finance

* Ad-hoc working groups are formed for the duration of project cycles as appropriate, to respond to ETF
requirements

* Inadequate tracking of specific expenditure due to lack of formal processes in place

Government Contributions from
expenditures NGOs

Donor projects
Private sector implemented directly
investments through support from
UN agencies
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Benefits of reporting by Non-State actors

S

» Helps with funding allocation at the state level

* Can provide accountability and evidence for meeting targets and

ambitions, which may be tied to benefits for organisations

* Provides a fuller picture of the funding situation in the Maldives in the

international context
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Types of Financing

Grants

Loans (and other debt instruments)

N|| @B

Equity Investments

Guarantees

©| <

In-kind contributions
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6y

Non-repayable financial support provided by international
climate funds, multilateral development banks, bilateral donors,

philanthropic organizations, or private sector entities.
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Loans (and other debt instruments)

To be considered climate finance under this framework, loans and debt
instruments should demonstrate a degree of concessionality, meaning they
are offered on terms more favorable than prevailing market conditions.
While the framework does not impose fixed thresholds, it acknowledges
ongoing international discussions amongst SIDS regarding what constitutes

concessional climate finance.
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Equity Investments

Direct capital investments in climate-relevant projects or
enterprises, particularly those that promote clean energy,

nature-based solutions, climate-smart agriculture, or resilient

infrastructure.
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Guarantees

Financial instruments where a third party (i.e. development finance
institute, MDB) promises to cover a portion of a potential loss for a lender or
investor. This is aimed in reducing the risk of a climate related project and

encouraging more private investments.
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In-kind contributions

Non-monetary support such as the provision of goods, technical
expertise, personnel time, or services that contribute directly to

the implementation of climate-related projects.
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Sources of Climate Finance

QF AVESTVENT g g /\S/'

gef gef Y]

ND
National Private
CIF LDCF SCCF
Sources Sector
<
< IFAD
GREEN J L Raoron
e ADAPTATION FUND DOVARNT
Adaptation Bilateral
GCF P ASAP RDB
Fund Donors
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Some exploratory questions
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Session 2: NSA Reporting Framework
Overview
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What does this ‘framework’ include?

= Definitions of key terms for the Maldives context

= Which actors will be involved in collecting and reporting the information
= Guidelines on what and how to report

= Usable reporting templates
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How was it developed?

1. Pre-workshop consultations with the Climate Change Department (CCD)

at the Ministry of Tourism and Environment

2. A multi-stakeholder consultation workshop held from 19-23 January
2025, involving participants from relevant government agencies and the
private sector/NGOs

3. Individual consultations with key institutions

4. Surveys disseminated to a broader group of NGOs and tourist resorts

) i . CBIT Maldives )
* Ministry of T dE t obal &)
Fel 2 T AT LY IEORI e Capacity Building for Improved Transparency of Climate e Hnbonment U N & up Close Aether-o
} epublic of Maldives S i A " f | fachity i t O
Change Mitigation and Adaptation Actions in the Maldives ~ G€F | BEMY . environmen;

Who is a Non-State Actor?

All entities not classified as states, including:

* NGOs (local, national and international + charities and
philanthropies registered under the NGO act)

* Private Sector (SMEs, resorts, financing institutes,
commercial banks)
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Session 3: What to Report?
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Is your project relevant?

If climate change is not the primary objective of the overall project, only the
specific activities or components directly related to climate action should

be reported.

Example: I a broader infrastructure development project includes the
installation of solar PV systems, only the financing allocated for the solar

component should be reported under this framework.
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At what stage is funding?

should be included.

Do not report on committed amounts or pledges that have not yet been

disbursed.
) " . CBIT Maldives )
Ministry of T 4 E; ¢ &)
f R::::h:iyc Ataiioe R Capacity Building for Improved Transparency of Climate e ?:10\4?::;'\"&«( U N & UpClose Aether$
Change Mitigation and Adaptation Actions in the Maldives gef Y eanser  €Nvironment

What should not be included?

= Any activity that contributes to the expansion and continuation of fossil

fuel production.

* Any funding that simply repurposes, substitutes, or diverts ODA without
increasing the total volume of resources dedicated to climate action.

Climate finance must be new and additional to ODA.
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Climate Finance Classification

Lists key climate-relevant sectors and activities
based on Maldives national policies and NDC 3.0

; ; Roview GECE Markers
Not fixed or final — should be updated regularly as “usie°
needed (not an exhaustive or prescriptive list!) i &£ e
Tailored to the Maldives context, with reference >>>; 9 m;_) >>>;9 >>>$9
to global best practices (eg: RIO Markers) i i i i

[h\ Updated in line A Consult with

Each sector links to specific activities and show S ey et
the matching (most closely) RIO marker code
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Climate Finance Classification

Climate Finance Classification

https://www.environment

.gov.mv/v2/en/resources-

for-climate-finance-

reporting

Public Health
Rio Marker Sector (aligned with . Thematic
Reference NDC30) BEUIRY Area
120 PGHE Hakith Enhancing resilience of health infrastructure and services to withstand the
impacts of climate change
Low-carbon, climate resilient design for health infrastructure (energy
120 Eublcheeth efficient, low water usage and waste) -
120 Public Health Integrating climate data into national disease surveillance networks A
CBIT Maldives o)
Ministry of Tourism and Environment lobal U N (&) A
? Rey h;y £ Maldiv Capacity Building for Improved Transparency of Climate Ervironment ) up Close Ae[herog
public o es i f | facility environment
e Change Mitigation and Adaptation Actions in the Maldives ~ G€T | S



up Exercise
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Instructions

= For this exercise we will have 5 scenarios, and in groups the participants
should decide if they relate to Mitigation, Adaptation, L&D or cross-
cutting finance, and which financial instrument is being used

» At the end, we will go through the scenarios, each group will provide

their answers, and we will find out if the groups agree.
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Scenario 1

Scenario 1: NGO-led Coastal Resilience Restoration

Project Title: "Coral and Mangrove Restoration for Coastal Resilience"

Description:

The NGO OceanGuard is implementing a 3-year project in the Faafu Atoll focused on restoring degraded coral

reefs and mangrove forests. The project aims to reduce coastal erosion and protect local fisheries from the

impacts of sea-level rise and extreme weather events. Activities include community awareness sessions,

planting mangrove seedlings, and coral transplantation. The project is funded by a government grant of USD

1.2 million.

Objectives:

Enhance natural coastal barriers.
Improve fish habitat to support local livelihoods.

Build local capacity for ecosystem monitoring.
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Scenario 2

Scenario 2: Private Sector Solar Energy Project

Project Title: "Resort Solar Power Expansion"

Description:

SunWave Pvt Ltd, a private company operating resorts on three islands, is investing USD 3 million in
installing solar photovoltaic panels and battery storage systems. The aim is to reduce dependency on diesel
generators, cut carbon emissions, and lower operational energy costs. The project is financed through a

commercial loan from a local bank, with partial equity from the company.
Objectives:

* Reduce greenhouse gas emissions by 30%.

* Increase renewable energy share in resort operations to 70%.

® Decrease fuel costs for energy generation.
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Scenario 3

NGO Education Improvement Project (Partially Climate Relevant)
Project Title: Enhancing Secondary School Education with Environmental Awareness

Description:
EduForward Maldives is implementing a project to improve secondary education quality in Malé, including
general curriculum improvements and a small environmental awareness module added in the last year.

The total budget is USD 1.1 million, funded by a government education grant.
Objectives:

® Improve student literacy and numeracy.

® Upgrade school infrastructure.

* Introduce environmental awareness sessions.
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Scenario 4

Private Sector Fishing Fleet Modernization

Project Title: Sustainable Fishing Gear Upgrade

Description:

Maldives Fishers Cooperative invests USD 2 million to modernize its fleet, replacing old boats and
engines with newer models to increase fuel efficiency. The project aims to increase catch efficiency and
reduce fuel costs. It is financed by a commercial bank loan.

Objectives:

* Improve fishing efficiency.

* Reduce fuel consumption and emissions by 15%.

* Increase fishermen’s income.
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o

Project/ Activity
Description

Budget (USD)

Climate Relevant? (Yes /
No / Partial)

Classification
(Adaptation / Mitigation /
None/ Both/ L&D)

Notes (explanation or
justification)

Ministry of Tourism and Environment

Republic of Maldives

CBIT Maldives

Capacity Building for Tmproved Transparency of Climate g
Change Mitigation and Adaptation Actions in the Matdives ~ g€F | ZEUY

... UN®

environment

General reflections on using the classification — Part 2

S

* Do you think classification is easy to navigate?

* Does it provide enough details and guidance?

* Are there any sectors/activities missing? Any conflicting or confusing

activities?

*  Any recommendations to improve?
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Republic of Maldives
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Process
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Actors in reporting process

NGOs
Private Sector Entities

Climate Change
Department, Ministry of
Tourism and Environment

Ministry of You
Empowerment, |nfom1at|on
and Arts (NGOs)

1es

Other parent
ministries/institutions (to
which private entities already
have existing reporting
obligations) as applicable

Data Providers

Climate Change
Department, Ministry of
Tourism and Environment (to

support entities that have no
existing reporting obligations >

Lead Coordinator

via any other ministry)

vSuppor’[ing Agenc
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Reporting Templates and Demonstration with examples
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